
T A X A T I O N  O F  H I G H  V A L U E  U K  R E S I D E N T I A L  P R O P E R T Y

N E W  R U L E S  E F F E C T I V E  A P R I L ,  2 0 1 3

The United Kingdom’s 2012 Budget announced a new annual charge and capital gains tax on ‘non-natural persons’  
(defined as companies, partnerships and collective investment schemes) owning UK residential properties worth more than 
£2 million. The detail of these changes was subsequently revealed in draft legislation published in December 2012 and 
January 2013, providing clarity on the main points of the new regime.

The new rules affect companies, partnerships and collective investment schemes owning UK residential property. Gener-
ally, they do not affect UK commercial property or residential property owned by trusts.

However, specific tax and legal advice should be taken in relation to both existing and proposed holding structures for UK 
property to ensure that the precise implications of a structure are clear.

Annual Residential Property Tax
From 1 April, 2013 residential properties valued in excess of £2 million which are owned by companies, partnerships or 
collective investment schemes will be subject to an annual charge at the following rates:

Property Value Annual Charge

£2m – £5m £15,000

£5m – £10m £35,000

£10m – £20m £70,000

£20m+ £140,000

Properties owned by trusts are not subject to the charge. Furthermore, there is a relief from the charge where property has 
been acquired by companies, partnerships or collective investment schemes for commercial development, trading or 
rental purposes. However, where any such property is used by a beneficial owner of the company or settlor of any overly-
ing trust, or a person connected to them, the relief will not apply. 

Capital Gains Tax
From 6 April, 2013 residential properties owned by companies, partnerships or collective investment schemes that are 
disposed of for £2 million or above will be subject to a capital gains tax of 28%. The tax will be payable on any gains made 
from any increase in the value of the property after 5 April, 2013. Although it is possible to rebase the value of the prop-
erty up until this date, depending on the specific circumstances, there may be other capital gains tax consequences for 
gains accruing before 6 April, 2013. Tapered relief will be available on the capital gains tax for properties that just breach 
the £2 million threshold. For UK companies specifically, those that fall within the scope of the new regime will pay the 
capital gains tax instead of corporation tax.

The reliefs which apply to the annual charge also apply to the capital gains tax (see above).

Stamp Duty Land Tax
In addition to the annual charge and the capital gains tax, as previously announced in March 2012, a stamp duty of 15% 
applies to purchases of UK residential property for more than £2 million by ‘non-natural persons’. The draft Finance Bill 
2013 has clarified that the exemptions from this duty are the same as for the annual charge and the capital gains tax.

Recommended Steps
All existing structures where high value UK residential property is held by a ‘non-natural person’ should be reviewed. If you 
would like to discuss the implications of the new arrangements for UK properties owned by you or your clients, please 
contact your usual Trident Trust representative.
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E U R O P E

T H E  A M E R I C A S / C A R I B B E A N

A S I A / P A C I F I C

G U E R N S E Y
Trident Trust Company (Guernsey) Ltd
Tel  +44-1481-727571
Fax +44-1481-723162
guernsey@tridenttrust.com

I S L E  O F  M A N

Trident Trust Company (IOM) Ltd

Tel  +44-1624-646700
Fax +44-1624-620588
iom@tridenttrust.com

J E R S E Y
Trident Trust Company Ltd
Tel  +44-1534-733401
Fax +44-1534-727195
jersey@tridenttrust.com

L U X E M B O U R G
Trident Trust Company  
(Luxembourg) Sàrl
Tel  +352-26-30-28-48 
Fax +352-26-30-28-49
luxembourg@tridenttrust.com

Trident Corporate Services  
(Luxembourg) Sàrl
Tel	 +352-26-30-27-81 
Fax +352-26-30-27-82
corporate.luxembourg@tridenttrust.com

M A LT A
Trident Trust Company(Malta) Ltd
Tel  +356 21 434 525
Fax +356 21 434 595
malta@tridenttrust.com

S W I T Z E R L A N D

Zurich
Trident Corporate Services AG
Tel  +41-44-396 1080
Fax +41-44-396 1081
switzerland@tridenttrust.com

Geneva
Integritas Trust S.A.
Tel  +41-22-715-2760
Fax +41-22-732-3674
switzerland@integritastrust.com
www.integritastrust.com

U N I T E D  K I N G D O M
Trident Trust Company (UK) Ltd
Tel  +44-20-7935-1503
Fax +44-20-7935-7242
uk@tridenttrust.com

Trident Company  
Services (UK) Ltd
Tel  +44-20-7487-0460
Fax +44-20-7487-0461
corpservices@tridenttrust.com

B A H A M A S
Trident Corporate Services  
(Bahamas) Ltd
Tel  +1-242-322-6154
Fax +1-242-328-1064
bahamas@tridenttrust.com

Integritas Trust Company Ltd
Tel  +1-242-322-2200
Fax +1-242-322-2030
bahamas@integritastrust.com
www.integritastrust.com

B A R B A D O S
Trident Corporate Services  
(Barbados) Ltd
Tel  +1-246-431-0760
Fax +1-246-431-0591
barbados@tridenttrust.com

B R I T I S H  V I R G I N  I S L A N D S
Trident Trust Company (BVI) Ltd
Tel  +1-284-494-2434
Fax +1-284-494-3754
bvi@tridenttrust.com

C AY M A N  I S L A N D S
Trident Trust Company (Cayman) Ltd
Tel  +1-345-949-0880
Fax +1-345-949-0881
cayman@tridenttrust.com

N E V I S
Meridian Trust Company Ltd
Tel 	+1-869-469-1333
Fax +1-869-469-0968
nevis@tridenttrust.com

Miami
Integritas, Inc
Tel  +1-305-405-9006
Fax +1-305-416-3143
usa@integritastrust.com
www.integritastrust.com

U S  V I R G I N  I S L A N D S
Trident Trust Company (VI) Ltd
Tel  +1-340-774-7322
Fax +1-340-776-0651
usvi@tridenttrust.com

PA N A M A
Trident Trust (Panama) S.A.
Tel  +507-302-7494
Fax +507-302-7497
panama@tridenttrust.com

U N I T E D  S T A T E S

New York
Trident Corporate Services, Inc
Tel  +1-212-840-8280
Fax +1-212-944-5923
nyc@tridenttrust.com

Atlanta
Trident Corporate Services, Inc
Tel  +1-404-233-5275
Fax +1-404-233-9629
usa@tridenttrust.com

M I D D L E  E A S T / A F R I C A

C Y P R U S
Trident Trust Company (Cyprus) Ltd
Tel  +357-258-20-650
Fax +357-253-61-857
cyprus@tridenttrust.com

Trident Fiduciaries (Middle East) Ltd
Tel  +357-253-53-520
Fax +357-258-18-808
fiduciariesme@tridenttrust.com

D U B A I
Trident Trust Company (UAE) Ltd
Dubai Branch

Tel  +971-4-321-2444
Fax +971-4-321-9044
dubai@tridenttrust.com

M A U R I T I U S
Trident Trust Company  
(Mauritius) Ltd
Tel  +230-210-9770
Fax +230-210-1266
mauritius@tridenttrust.com

S E Y C H E L L E S
Trident Trust Company  
(Seychelles) Ltd
Tel  +248-4-422-000
Fax +248-4-422-010
seychelles@tridenttrust.com

H O N G  K O N G
Trident Corporate Services (Asia) Ltd
Tel  +852-2805-2000
Fax +852-2850-4090
hongkong@tridenttrust.com

N E W  Z E A L A N D
Trident Trust Company (NZ) Ltd
Tel  +64-9-300-6067
Fax +64-9-366-1482
nz@tridenttrust.com

S I N G A P O R E
Trident Trust Company (Singapore) Pte Ltd
Tel	 +65-6304 3288
Fax +65-6491 1231
singapore@tridenttrust.com
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