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TAXATION REGIME

New Zealand Foreign Trusts (“NZFT”) are unique and popular as international investment and
estate vehicles. New Zealand trust law is modelled on UK trust legislation.

A properly established NZFT can provide non-New Zealand residents with a structure that is not
subject to New Zealand tax, provided the following three requirements are met:

¢ The settlor must not be a New Zealand resident for tax purposes,
¢ Beneficiaries cannot be New Zealand residents for tax purposes,

e All income earned by the trust must be from non-New Zealand sources.

TRUST STRUCTURING FLEXIBILITY

The New Zealand Trustee Act 1956 provides trustees and settlors with a unique ability to delegate
certain roles within the trust — this means key roles, typically fulfilled by a single trustee (i.e., the
standard trust arrangement), may be delegated to different persons where such structuring better
serves a client’s estate planning objectives.

The following structuring arrangements are possible in New Zealand:
e A New Zealand Trustee as the sole Trustee with administration exclusively in New Zealand.

e A New Zealand Trustee as the sole Trustee with trust administration services provided by
another Trident office.

e Custodian and Managing Trustee arrangement where a New Zealand Custodian Trustee holds
the assets of the trust as if it were a sole trustee but delegates the management of the trust
assets to a second trustee, the Managing Trustee. The Managing Trustee manages the trust via
binding instructions to the Custodian. The settlor may provide for an investment advisor or a
committee of advisors to direct the Custodian on the investment of the trust’s assets. The
Managing Trustee has the usual trustee and fiduciary duties to the trust.

e Custodian and Advisory Trustee where an Advisory Trustee is appointed to advise the Custo-
dian (or Managing) Trustee through non-binding advice on any aspect of the administration
and management of the trust, including matters concerning the distribution of the assets. The
Advisory Trustee is deemed not to be a trustee, but merely an advisor. The areas requiring
advice are usually specified in the trust deed. The Advisory Trustee may be the settlor or
his nominee.
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KEY FACTS

Where a settlor intends to change his existing trust to a New Zealand trust it is permissible for the existing trustee
to continue providing fiduciary services. A New Zealand trustee is appointed, to satisfy legislative requirements,
and then the delegation of trustee powers legislation is used to allocate responsibilities between the trustees.

The Custodian Trustee needs to be a New Zealand registered company and, for sound overall administration,
should be a New Zealand trust company. However, the Managing and Advisory Trustee may be companies, com-
mittees or individuals situated outside New Zealand and none require a licence under New Zealand law to act in
these capacities.

DISCLOSURE
Each New Zealand trust must only disclose its name and details of its trustee to the New Zealand tax authorities.
Records of the trust’s financial position must be maintained by the trust company in New Zealand even if the New

Zealand trustee has not had formal financial statements prepared. The financial records are not filed with the
New Zealand authorities.

DOCUMENTATION
To assist clients new to the New Zealand trust regime, we have standard trust documentation available for their use

which have been developed by New Zealand lawyers.

Clients are welcome to appoint their own legal advisor to draft their own trust deed or to amend our standard
trust deed.

Please do not hesitate to contact us if you would like to discuss the establishment of bespoke trust arrangements
for your wealth and estate planning needs.

Trident Trust Company (NZ) Ltd

. : : : 5 Level 3, 18 Stanley Street, Auckland 1010
Please contact any Trident Trust office worldwide for further information PO Box 137069, Auckland 1151

about our services and fees. Office contact details are included on the Ny Zealkre
following page. Tel +64-9-300-6067

Fax +64-9-366-1482
nz@tridenttrust.com
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OFFICES

EUROPE

GUERNSEY

Trident Trust Company (Guernsey) Ltd
Tel +44-1481-727571

Fax +44-1481-723162
guernsey@tridenttrust.com

ISLE OF MAN

Trident Trust Company (IOM) Ltd
Tel +44-1624-646700

Fax +44-1624-620588
jom@tridenttrust.com

JERSEY

Trident Trust Company Ltd
Tel +44-1534-733401

Fax +44-1534-727195
jersey@tridenttrust.com

LUXEMBOURG

Trident Trust Company
(Luxembourg) S.A.

Tel +352-95-05-74-74

Fax +352-95-91-11
luxembourg@tridenttrust.com

MALTA

Trident Trust Company(Malta) Ltd
Tel +356 21 434 525

Fax +356 21 434 595
malta@tridenttrust.com

SWITZERLAND

Zurich

Trident Corporate Services AG
Tel +41-44-396 1080

Fax +41-44-396 1081
switzerland@tridenttrust.com

Geneva

Integritas Trust S.A.

Tel +41-22-715-2760

Fax +41-22-732-3674
switzerland@integritastrust.com
www.integritastrust.com

UNITED KINGDOM
Trident Trust Company (UK) Ltd
Tel +44-20-7935-1503

Fax +44-20-7935-7242
uk@tridenttrust.com

Trident Company

Services (UK) Ltd

Tel +44-20-7487-0460

Fax +44-20-7487-0461
corpservices@tridenttrust.com

THE AMERICAS/CARIBBEAN

BAHAMAS

Trident Corporate Services
(Bahamas) Ltd

Tel +1-242-322-6154

Fax +1-242-328-1064
bahamas@tridenttrust.com

Integritas Trust Company Ltd
Tel +1-242-322-2200

Fax +1-242-322-2030
bahamas@integritastrust.com
www.integritastrust.com

BARBADOS

Trident Corporate Services
(Barbados) Ltd

Tel +1-246-431-0760

Fax +1-246-431-0591
barbados@tridenttrust.com

BRITISH VIRGIN ISLANDS
Trident Trust Company (BVI) Ltd
Tel +1-284-494-2434

Fax +1-284-494-3754
bvi@tridenttrust.com

CAYMAN ISLANDS

Trident Trust Company (Cayman) Ltd
Tel +1-345-949-0880

Fax +1-345-949-0881
cayman@tridenttrust.com

NEVIS

Meridian Trust Company Ltd
Tel +1-869-469-1333

Fax +1-869-469-0968
nevis@tridenttrust.com

PANAMA

Trident Trust (Panama) S.A.
Tel +507-302-7494

Fax +507-302-7497
panama@tridenttrust.com

UNITED STATES

New York

Trident Corporate Services, Inc
Tel +1-212-840-8280

Fax +1-212-944-5923
nyc@tridenttrust.com

Atlanta

Trident Corporate Services, Inc
Tel +1-404-233-5275

Fax +1-404-233-9629
usa@tridenttrust.com

Sioux Falls

Trident Trust Company
(South Dakota) Inc

Tel +1-605-679-4355
Fax +1-605-679-4357
sd@tridenttrust.com

Miami

Integritas, Inc

Tel +1-305-405-9006
Fax +1-305-416-3143
usa@integritastrust.com
www.integritastrust.com

US VIRGIN ISLANDS
Trident Trust Company (VI) Ltd
Tel +1-340-774-7322

Fax +1-340-776-0651
usvi@tridenttrust.com

ASIA/PACIFIC

HONG KONG

Trident Corporate Services (Asia) Ltd
and Trident Trust Company (HK) Ltd
Tel +852-2805-2000

Fax +852-2850-4090
hongkong@tridenttrust.com

NEW ZEALAND

Trident Trust Company (NZ) Ltd
Tel +64-9-300-6067

Fax +64-9-366-1482
nz@tridenttrust.com

Integritas New Zealand Ltd
Tel +64-9-300-6067

Fax +64-9-366-1482
nz@integritastrust.com
www.integritastrust.com

SINGAPORE

Trident Trust Company
(Singapore) Pte Ltd

Tel +65-6304 3288

Fax +65-6491 1231
singapore@tridenttrust.com

MIDDLE EAST/AFRICA

CYPRUS

Trident Trust Company (Cyprus) Ltd
Tel +357-258-20-650

Fax +357-253-61-857
cyprus@tridenttrust.com

Trident Fiduciaries (Middle East) Ltd
Tel +357-253-53-520

Fax +357-258-18-808
fiduciariesme@tridenttrust.com

DUBAI

Trident Trust Company (UAE) Ltd
Tel +971-4-423-9988

Fax +971-4-450-4411
dubai@tridenttrust.com

MAURITIUS

Trident Trust Company
(Mauritius) Ltd

Tel +230-210-9770

Fax +230-210-1266
mauritius@tridenttrust.com

SEYCHELLES

Trident Trust Company
(Seychelles) Ltd

Tel +248-4-422-000

Fax +248-4-422-010
seychelles@tridenttrust.com
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